pACIFIC pOWE R 825 NE Multnomah, Suite 2000
é A DIVISION OF PACIFICORP Portland, Oregon 97232
September 15, 2011

VIA ELECTRONIC FILING
AND OVERNIGHT DELIVERY

Oregon Public Utility Commission
550 Capitol Street NE, Suite 215
Salem, OR 97310-2551

Attn:  Filing Center

RE: Application for a Deferred Accounting Order for the Costs Associated with
the Independent Evaluator for the 2011 All Source Request for Proposals

Enclosed for filing by PacifiCorp d.b.a. Pacific Power is an original and five copies of an
Application for a Deferred Accounting Order related to the independent evaluator
selected for the 2011 All Source Request for Proposal. A copy of the enclosed Notice
has been served on all parties in Docket UE 217 and UM 1540 as indicated on the
attached Certificate of Service.

Informal inquiries may be directed to Joelle Steward at (503) 813-5542.

Very truly yours,

Pdan Loy

Vice President, Regulation

Enclosures
cc: Service List UE 217 and UM 1540



CERTIFICATE OF SERVICE

I hereby certify that I served a true and correct copy of the foregoing document to
the service lists in Dockets UE 217 and UM 1540, on the date indicated below by email
and/or US Mail, addressed to said parties at his or her last-known address(es) indicated

below.

Kurt J. Boehm

Boehm Kurtz & Lowry

36 E. Seventh St., Suite 1510
Cincinnati, OH 45202
kboehm(@bkllawfirm.com

Glen Nugent

Cascade Line Builders LL.C
1330 Timberidge Rd.
Grants Pass, OR 97527
Glen.nugent@hotmail.com

Robert Jenks (C)(W)

Citizens’ Utility Board of Oregon
610 SW Broadway, Suite 308
Portland, OR 97205
Bob@oregoncub.org

Raymond Myers (C)(W)
Citizens’ Utility Board of Oregon
610 SW Broadway, Suite 308
Portland, OR 97205
ray(@oregoncub.org

Jess Kincaid (W)

Community Action Partnership of Oregon
P.O. Box 7964

Salem, OR 97301

jess(@caporegon.org

Michael T. Weirich (C)

Department of Justice

Regulated Utility & Business Section
1162 Court St. NE

Salem, OR 97301-4096

Michael. weirch@doj.state.or.us

Kevin Higgins
Energy Strategies
215 State St., Suite 200

Richard Lorenz (W)

Cable Huston Benedict Haagensen &
Lloyd LLP

1001 SW Fifth Ave., Suite 2000
Portland, OR 97204-1136
rlorenz(@cablehuston.com
Gordon Feighner (C)Y(W)
Citizens’ Utility Board of Oregon
610 SW Broadway, Suite 308
Portland, OR 97205
Gordon@oregoncub.org

G. Catriona McCracken (C)(W)
Citizens’ Utility Board of Oregon
610 SW Broadway, Suite 308
Portland, OR 97205
catriona@oregoncub.org

Kevin Elliott Parks (C)}(W)
Citizens’ Utility Board of Oregon
610 SW Broadway, Suite 308
Portland, OR 97205
Kevin@oregoncub.org

Melinda J. Davison (C)
Irion Sanger (W) (C)
Davison Van Cleve PC
333 SW Taylor, Suite 400
Portland, OR 97204
mail@dvclaw.com

Elizabeth C. Knight (W)

Dunn Carney Allen Higgins & Tongue
851 SW 6™, Suite 1500

Portland, OR 97204
eknight@dunncarney.com

Holly Rachel Smith (C) (W)
Hitt Business Center
3803 Rectortown Rd.



Salt Lake City, UT 84111-2322
Khiggins@energysirat.com

Marcy Putman (W)

IBEW Local 125

17200 NE Sacramento Street
Portland, OR 97230
marcy(@ibew125.com

Katherine A. McDowell (W)
McDowell & Associates PC
520 SW Sixty Ave., Suite 8§30
Portland, OR 97204
Katherine@mecd-law.com

Jordan A. White (W)

Pacific Power & Light

1407 W. North Temple, Suite 320
Salt Lake City, UT 84116

Jordan. white@pacificorp.com

Randall Dahlgren

Portland General Electric

121 SW Salmon St., IWTC0702
Portland, OR 97204
Pge.opuc.filings@pgn.com

Deborah Garcia (C)

Oregon Public Utility Commission
PO Box 2148

Salem, OR 97308-2148
deborah.garcia@state.or.us

Daniel Charbonneau
Sequoia Partners LL.C
7000 Monument Dr.
Grants Pass, OR 97526
carling(@charter.net

Robert D. Kahn (W)

NW Independent Power Producers
1117 Minor Avenue, Suite 300
Seattle, WA 98101
rkahn@nippc.org
rkahn@rdkco.com

Erik Colville (W) (C)
OPUC

Marshall, VA 20115
hollv(@ravsmithlaw.com

Amie Jamieson (W)
McDowell & Associates PC
520 SW Sixty Ave., Suite 830
Portland, OR 97204
amie(@mcd-law.com

Joelle Steward (W)

Pacific Power & Light

825 NE Multnomah St., Suite 2000
Portland, OR 97232
Joelle.steward(@pacificorp.com

Oregon Dockets (W)

Pacific Power & Light

825 NE Multnomah St., Suite 2000
Portland, OR 97232
oregondockets@pacificorp.com

Douglas C. Tingey

Portland General Electric

121 SW Salmon St., IWTC13
Portland, OR 97204
doug.tingey@pegn.com

Randall J. Falkenberg (C)
RFI Consulting Inc.

8343 Roswell Rd.

Sandy Springs, GA 30350
consultrfi@aol.com

Steve W. Chriss (C)

Walmart

2001 SE 10™ St.

Bentonville, AR 72716-0550
Stephen.chriss@wal-mart.com

Mary Wiencke (W)

Pacific Power & Light

825 NE Multnomah St., Suite 1800
Portland, OR 97232
Mary.wiencke@pacificorp.com

Jason W. Jones (W) (C)
Department of Justice



PO Box 2148
Salem, OR 97308-2148
Erik.colville@state.or.us

Donald W. Schoenbeck (W) (C)
Regulatory & Cogeneration Services Inc
900 Washington St. Suite 780
Vancouver, WA 98660-3455
dws(@r-c-s-inc.com

Peter J. Richardson (W) (C)
Richardson & O’Leary

PO Box 7218

Boise, ID 83702
peter@richarsonandoleary.com

DATED: September 15, 2011

Business Activities Section
1162 Court St. NE

Salem, OR 97301-4096
Jason.w.iones(@state.or.us

Gregory M. Adams (W) (C)
Richardson & O’Leary

PO Box 7218

Boise, ID 83702
greg(@richarsonandoleary.com

C/CU\& @1\5\0}%\/\/

Carrie Meyer
Coordinator, Regulatory Operations
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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

UM

In the Matter of PACIFICORP’S APPLICATION FOR
DEFERRED ACCOUNTING
PACIFICORP, dba PACIFIC POWER

Application of Deferred Accounting for
Costs Associated with the Independent
Evaluator for the 2011 Request for
Proposals.

L INTRODUCTION

Pursuant to ORS 757.259 and OAR 860-027-0300, PacifiCorp, d.b.a. Pacific
Power (PacifiCorp or Company) applies to the Public Utility Commission of Oregon
(Commission) for an order authorizing the Company to defer, from the date of this
Application forward, the costs associated with the independent evaluator (Oregon IE)
selected and approved by the Commission for the Company’s 2011 All Source Request
for Proposal (2011 All Source RFP).

11 NOTICE

Communications regarding this Application should be addressed to:

Oregon Dockets Mary Wiencke
PacifiCorp Legal Counsel
825 NE Multnomah, Suite 2000 PacifiCorp
Portland, OR 97232 825 NE Multnomah, Suite 1800
Phone: 503.813.5542 Portland, Oregon 97232
Email: oregondockets@pacificorp.com | Phone: 503.813.5058
Email: mary.wiencke@pacificorp.com

In addition, PacifiCorp requests that all data requests regarding this Application

be sent to the following:

Page 1 — PacifiCorp’s Application for Deferred Accounting
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By email (preferred): datarequest@pacificorp.com

By regular mail: Data Request Response Center
PacifiCorp
825 NE Multnomah, Suite 2000
Portland, Oregon 97232

Informal questions may be directed to Joelle Steward, Oregon Regulatory
Manager at 503-813-5542.

III. DEFERRED ACCOUNTING RULE REQUIREMENTS

The following is provided pursuant to the requirements set forth in OAR 860-027-
0300(3).

A. Description of Utility Expense.

On August 10, 2006, the Commission issued competitive bidding requirements
for new supply-side resource acquisitions applicable to Oregon’s investor-owned utilities.
See Order No. 06-446 (“RFP Order”). Guideline 5 of the RFP Order requires an IE’s
participation in all RFPs. Guideline 5 also provides that a utility may request deferred
accounting to track the costs of an IE for later inclusion in rates.

On April 29, 2011, PacifiCorp filed an application requesting the Commission to
(1) open a docket for the approval of the 2011 All Source RFP; and (2) appoint an
independent evaluator for the 2011 All Source RFP. The filing was assigned Docket UM
1540. On June 21, 2011, Commission Staff recommended that the Commission select
Boston Pacific to serve as Oregon’s IE for PacifiCorp’s 2011 All Source RFP.
Accordingly, this application seeks deferred accounting for the costs under the Oregon IE

contract.

Page 2 — PacifiCorp’s Application for Deferred Accounting
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B. Reasons for Deferral.

ORS 757.259(2)(e) allows the deferral of utility expenses or revenues where
necessary to match appropriately the costs borne by and benefits received by customers.
This request seeks to align the costs of the Oregon IE and the services they will perform
on behalf of PacifiCorp’s customers. In its RFP Order, the Commission specifically
approved of the use of deferred accounting to match the customer costs and benefits of an
IE in this manner.

C. Proposed Accounting.

During the period of deferral, PacifiCorp proposes to account for the deferred
costs of the IE by recording the deferral in Account 182.3, Other Regulatory Assets.
PacifiCorp requests that in accordance with ORS 757.259(4), it be allowed to accrue
interest on the unamortized balance at a rate equal to its weighted average cost of capital
most recently approved by the Commission. Amortization of the balance would be
considered in a subsequent proceeding coincident with inclusion in rates.

In the absence of approval of deferred accounting the costs would be recorded in
Account 557, Other Power Supply Expenses.

D. Estimate of Amounts.

The Company anticipates that the cost of the Oregon IE will be approximately

$300,000.
E. Notice.
A copy of the Notice of Application and a list of the persons served with the

Notice are attached to this Application as Exhibit A.

Page 3 — PacifiCorp’s Application for Deferred Accounting



1 IV.  CONCLUSION
2 PacifiCorp respectfully requests that, in accordance with ORS 757.259, the

3 Commission authorize the Company to defer the costs described in this Application.

M(UMQ M«u\& b

Mary M. Wiencke

Legal Counsel \N\ev“y'“
Pacific Power

PacifiCorp

DATED: September 15, 2011.

Page 4 — PacifiCorp’s Application for Deferred Accounting
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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

UM

In the Matter of NOTICE OF APPLICATION
PACIFICORP, dba PACIFIC POWER

Application of Deferred Accounting.

On September 15, 2011, Applicant PacifiCorp, d.b.a. Pacific Power (PacifiCorp
or Company) applied to the Public Utility Commission of Oregon (Commission) for
authorization to use deferred accounting.

The Company proposes to defer from the date of the Application forward the
costs associated with the independent evaluator (Oregon IE) approved by the Public
Utility Commission of Oregon for the Company’s solicitation process in its 2011 All
Source Request for Proposal (2011 All Source RFP) in Docket UM 1540. The Company
estimates the total deferral amount to be $300,000.

The granting of this Application will not authorize a change in rates, but will
permit the Commission to consider allowing such deferred amounts in rates in a
subsequent proceeding.

Interested persons may obtain a copy of the Application by contacting:

Joelle Steward
PacifiCorp
825 NE Multnomah Street, Suite 2000

Portland, OR 97232
Phone: (503) 813-5542

Page 2 — PacifiCorp’s Notice of Application



1 Any person may submit the Commission written comment to the Application, in
2 accordance with the procedures prescribed by the Commission. The deadline for

3 comments on the application is October 10, 2011.

DATED: September 15, 2011.

\MIML (\1 UM%{/VL Lo

Mary M. Wiencke qw:\m -
Legal Counsel W\éA\‘\(
Pacific Power

PacifiCorp
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