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Preliminary Statement C

Washington Asset Transfer Memorandum Account (WATMA)

1. Purpose

The purpose of the WATMA is to track and record California-allocated goodwill
value associated with PacifiCorp’s sale of assets in the state of Washington.

The WATMA is established to record the portion of goodwill value allocated to
California customers as a regulatory liability, which PacifiCorp proposes to
share with California customers through rate credits.

2. Applicability

The WATMA applies to all customer classes, except for those specifically
excluded by the Commission.

3. Accounting Procedures

PacifiCorp shall maintain the WATMA by making entries to the account, as
follows:

a. A credit entry equal to the California-allocated goodwill wvalue
associated with the Washington asset sale, recorded as a regulatory
liability in FERC Account 254 - Other Regulatory Liabilities;

b. A debit entry equal to the annual rate credits provided to customers
reflecting PacifiCorp’s proposed sharing of the goodwill value with
customers;

c. An entry to record any transfers to or from other regulatory accounts,
as authorized by the Commission; and

d. An entry to record interest by applying one-twelfth of the interest rate
on three-month Commercial Paper for the previous month, as reported in
the Federal Reserve Statistical Release H.15, or its successor
publication, to the average of the beginning and ending monthly balance
of the WATMA.

4. Disposition and Amortization

PacifiCorp requests that the balance recorded in the WATMA be reviewed and
amortized over a three-year period in PacifiCorp’s next California General
Rate Case following approval of the Service Transfer Agreement from all
necessary parties, or in another proceeding as authorized by the Commission.

5. Effective Date

The WATMA shall be effective upon California Public Utilities Commission
approval of the Service Transfer Agreement and Authorization to Establish the
WATMA. The WATMA shall remain open until closed by further order of the
Commission.





